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L 1999 has been an excellent year Taipan and heavy public participation has not marked the

0 subscribers. Since the beginning of January, oursmartest times to load up on stocks.

Y recommendations are up an average 4Wk. The recent decline in NYSE reported short

[l have doubled the performance of the record-  interest suggests that the last remaining bears are
setting Dow Jones Industrial Averaggix giving up. The capitulation of the bears generally
positions have generated triple-digit profits. represents the final leg of the topping process (in

We have been strategically positioned to  this scenario, it makes sense to buy heavily
clean up from the cyclical rebound in commaodityshorted stocks like CLCX and look for quick
prices. While mainstream investors were trading opportunities).
capitulating to the idea of deflatiomaipan In my opinion, the recent strength in the
recommended loading Dow Transport Index,

up with inflation- I industrial cyclicals, and

sensitive plays like There's no rush to sell. But small caps is an illusion

SGUZY and SASOY. designed to trap bulls in the
The geniuses who unless you have a very Iong-term market.My maximum

called for US$2 oil and t_ime hor_izon, | recommend upside target for the Dow
the end of the world ~ taking profits on U.S.-correlated is 12,000-13,000The

missed one of the stock positions during big catalyst for the eventual
greatest buying market rallies bear market will be a
opportunities in recent further tightening of
financial history (and [ NG monetary conditions.

1l are paying the price There's no rush to sell. But

Q every time they refuel their SUVs). Our "Global unless you have a very long-term time horizion,

< Commodity" portfolio is up 73% year-to-date. = recommend taking profits on U.S.-correlated

X stock positions during big market rallies

) All the way to the bank

@) The recovery in pricing power is the result Sources of cash

@) of a global resynchronization of economic Given our heavy weighting towards Israeli
growth. A "harmonic convergence" is pulling high tech, it makes sense to lighten up on fully
Asia out of recession and raising U.S. interest valued positionsOrbotech (ORBK-NASDAQ)
rates._his is consistent with the Iationarty is a great company, but the stock has achieved my
Rally scenaio | predicted in last gar'sTaipan 1999 target of US$60.
Forecast IssueOur Asian, New Zealand, and Given the highly cyclical nature of the PCB

Russian picks have soared on the back of the capital equipment business, it makes sense to sell
central bank-engineered reflationary spiral.
Considering the extremely high valuation of (over, please)

the U.S. market, it is timely to take a hard look | \] S | [D E -
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when thee ae kuyers and vait for the nat
cyclical downtum. ORBK has sting tetnical
resistance aUS$60. Gven the delining
volume it is unlikely tha ORBK will break
above the $60 leel. Consequeny| | recommend
liguidating ORBK at the market. Look for
buying oppotunities on ag pullbad into the
US$40s.ORBK is up 145% since yninitial
coverage in Februaty 1998

Elbit Systems (ESITF-NASDAQ) has

ELBTF's solent financial positionthere's no
need br the compay to raise caital in the
market-kegping the suppl of stod resticted (in
fact,major shaeholdes have been ading to
their positions). If Badh takes of, ELBTF will
achieve a sustairtae trading ange in the
US$30s. Irecommend emaining fully
invested in ELBTF and adling to your
position on ary weakness...

rallied 50% on meger announcements and solid The thorn in our side

financial esults.While ESLTF is a fun compan
to visit (if you like testing vitual warfare
theders), the sto& does not hee nmuch upside
from curent levels. ESLTF has &ceeded m
1999 taget of US$17 Unfortunaely, defense
companies don't enjothe same supsdrigh p/e
ratios avarded to pue ted companies. &ent
compary ELRNF, 35% avner of ESOTF, has
repededly staed thd it plans to &it the detnse
businessTha means selling ESIF shaes.
While | doubt th&a ELRNF will dump ESIOF
shaes into the mdet, the potential gerhang
should cp the stok belav US$20.

| recommend selling ESTF above US$17.

. While it is tempting to selElbit Ltd .
(ELBTF-N ASDAQ) following the 600% ally
since ny initial coverage in S@tember 1998,
this would represent an gregious mistale.
ELBTF still has temendous upside
Partner/Oangg, Israel's GSM cellular opetor,
is planning to do an IPO withinvie monthsA
pubic flotation would unlok the \alue in
ELBTF's 16.5% Brtner stale.

ELBTF will also benet from the mong
flowing into banavidth and cale intemet plays.
ELBTF's Read subsidiay is radically
underalued compaerd toWorldgate (WGAT-
NASDAQ), a direct competitarlf Pead were
valued & the same US$840 million miaat cp
awarded toWGAT, ELBTF's 60% sta& would
be worth US$22 per shar

| estimde tha ELBTF's full net liquidéion
value exceeds US$30 per slerepresenting a
150% pemium to curent maket piice. Given

Hur ricane Hydrocarbons (HHLFQ-
NASDAQ) has tuned into a total disasteFhe
stok is dowvn 68% \earto-dae. At current
levels,HHLFQ has a m&et cg of just US$16.5
million and déot with a faice alue of US$180
million. Compaed to HHLFQ's massge oil
reseves (436 million baels of poven +
probable) and poduction (wver 70,000 baels
per dg), this low valuaion is almost
incompehensile.

The cdastiophic detine in the stok price
reflects HHLFQ's totall insolvent financial
position. | freely admit tha | was bind-sided ly

the apid deteroration in HHLFQ's balance sheet

liquidity. The former CEO issued hat | believe
are misleading comments dog the initial ot in
the compay's opesational perbrmance
Furthemore, | suspect theHHLFQ may have
been capitalizing some wverhead costs (using
capital raised ly the two bond oferings to
finance @erhead and boost eangs).The 50%
dedine in world oil prices cushed the local
Kazakh pice, squeezing HHLFQ's EBITA
mamins and cowerting HHLFQ's dét load into
a cushing lurden. By the time HHLFQ's
problems becamewdent, it was too lée to sell
the stok.

HHLFQ's boad is neotiating with major
noteholdes and shaholdes to ecaitalize the
compaury. The plan is to mge HHLFQ with the
Shymkent refinery and comert debt to equity |
believe tha common sharholdes will get 5%-
10% of the n& compaly. Assuming th&a
common sharholdes will get 5% of the

compalry, the maket is impling a

= total enteprise \alue of US$330
price | Million — a reasonkle and

Elbit Ltd. (ELBTF-NASDAQ)
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14 consevative estiméion consideing
110 the eanings paver of a dét-free
ls vettically integrated oil compan
le with good assets and a Nbr
American sto& exchange listing
Assuming HHLFQ successfuyll
pulls off the recaitalization, the
19 stok has 5x to 10x upsidedm
curent levels over the ne&t three
yeas. If common shaholdes et
more than 5%the sto& has

4




$

significant immedite shot-term upside However, the stog is
too risky to buy until the ecaitalization is complete
(NASDAQ has suspended the stotiowvever, the stok is still
actively traded on th@oronto Sto& Exchang.)

Seeds in the desert

I am hkullish on the Midlle East. Exluding Israel and
Turkey, the Middle East emains of the radar sceens of
mainsteam irvestos. The resugence of oil is hllish for the
oil-exporting Gulf economiesAs "petiodollars” flood through
the Gulf the genearl level of economic actity in the region
should pi& up.

This regional economic accelation should man#st

EDITORIAL

itself in shipping wlume Aramex (ARMX-N ASDAQ)

should contime to enjy robust sales and e@ings gowth in
its core Middle Eastem makets.At 0.5x sales1.8x book
value and 10x FY99 eaings,the sto& is prepostepusly
undewalued The sto& has been dead in theatgr for months,
but it's only a mater of time bebre Wall Street "discoers”
the sto&. | continue to rate ARMX as a Strong huy.

Suez Cement (SZCD-Londonglso has been quiescent.
The GDR (it's lile anADR, but trades outside of the.8.) has
been tepped in the mid-teen®f months. SZCD's ne
cement &ctory is onling increasing cpacity by 50%.
Economists estinta tha a suppy deficit will be sustained in
the Eg/ptian cement m&et over the na&t three years. At 9x

continued on p.4

Computer Learing Centes (CLCX-NASDAQ)

Gerus (GGNS-MSDAQ)

Fisher & Raykel (FAP-NZSE)

+ Uproar Ltd (UPRA-Vienna A C))

Herzfeld Caibbean Basin Fund (CUBOTC)
Uni-Cham (8113-Dkyo)

Elbit SystemgESLTF-NASDAQ)

CommodityTrust Fund Ltd (CMILondon)
CommodityTrust Fund LtdWarants (CMFLondon)
Elbit Ltd. (ELBTF-NASDAQ)

*TyumenAviaTransADR (TYAVY-Pink Sheets902511104)
Hurricane HydocarbondNarrants (HUHY¥TSE)
Restauant Biands (RBD-NZSE

Sasol (SAS@-NASDAQ)

Avant Immunotheepeutics (AYAN-NASDAQ)

A Ashanti Goldfelds (ASL-NYSE)

A Orbotetr (ORBK-NASDAQ)

[J Hurricane Hydocarbons (HHLAF-MSDAQ)
*Orckit (ORCTNASDAQ)

[] Mosenego ADR (AOMOY-Pink Sheets)37376308)
Aramex (ARMX-NASDAQ)

Suez Cement (SZCD-LNCUSIP:864690102)

Elscint (ELT-NYSE)

Elbit Medical Imaing (EMITF-NASDAQ)

[l SugutneftgazADR (SGUZY-Pink Sheets46625F104)
* Xoma (XOMA-NASDAQ)

Elron Electonic Industies (ELRNF-MSDAQ)
Williams Contols (WMCO-NASDAQ)

[l Exponent (EXPO-KWSDAQ) (Formely FAIL)

* Speculdive — maintain adeqta stop-loss mvision.
A Sell corered calls gainst position

0 Dollar-cost aerage duing plice weakness

+ Recent stdcsplit

WHAT TO BUY AT WHAT PRICE

« Positions may be modified in the free Weekly Taipan Hotline: 410-528-8228 and at http://www.taipanonline.com/htmicode/members/hotline/hotline.html o

Buy Strong huy under US$6

Buy Strong huy under US$3

Buy Strong huy under NZ$6.00 (US$3.30)
Buy Speculdéive buy under € 27 (US$28.25)
Buy Strong huy under US$5.00

Buy Buy under US$48

Sell Sell over US$17

Buy Strong huy under US$1.40

Buy Speculéive tuy under US$0.15

Buy Strong huy under US$11

Buy Speculdéive tuy under US$2

Hold Hold

Buy Strong huy under NZUS$1.30 (US$0.70
Buy Strong huy under US$5

Buy Buy under US$3.00

Buy Strong huy under US$10

Sell Sell & the maket

Hold Hold

Buy Buy under US$21

Hold Strong huy up to US$2

Buy Strong huy under US$11

Buy Strong huy under US$16

Hold Hold for meger

Buy Buy under US$9

Buy Strong huy up to US$6

Buy Buy under US$6.50

Buy Buy under US$17.00

Buy Strong huy under US$3.50

Buy Strong huy under US$7

What to buy at what price aims at giving you a handy, compact summary
of how Taipan’s stock picks are standing in relation to our initially recom-
mended buying range.
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eamnings,you can't @ wrong with SZCD The 10% dvidend The gloom-and-doom espouseyl the few anaysts tha
helps yu wait. follow New Zealand is shwly evaporating. The econom is
clealy on a ecovery tradk. Lumber andigh piices ae 1ising,
Pacific waves correcting the tade imbalance and infusing the ecoryowith
What's good for the Gulf stées is @od for New Zealand cash. | emain airm believer in high quality Nev Zealand
Gulf staes ae major impoters of Nav Zealand lambNew stodks.
Zealand is also ben&hg from both a pikup in eports to Restaurant Brands (RBD-NZSE)just reported
SoutheasAsia and aenaved infux of Asian touists.When |  outstandingihancial esults.After-tax profits increased 125%
toured Nev Zealand in Mach 1999 Asian touists were in 1H FY99 to NZ$3.1 million. Despite RBD'stum to
everywhere... eamings gowth, the sto& remains undesalued At current

1999 TAIPAN PORTFOLIO MID-YEAR UPDATE

ENTRY ENTRY CURRENT/ CALL
COMPANY SYMBOL DATE PRICE EXIT DIVIDENDS PREMIUM P/L
GLOBAL TECHNOLOGY
Elron ELRNF Jan 99 $16.06 $27.38 $0.06 $— 71%
Elscint ELT Jan 99 $12.13 $11.13 $— $— -8%
Elbit Medical Ima ging EMITF Jan 99 $10.88 $8.94 $2.00 $— 1%
Orbotec h ORBK Jan 99 $47.25 $59.50 $— $1.50 29%
Alad din ALDN Jan 99 $10.00 $8.63 $— $— -14%
Elbit Ltd. ELBTF Jan 99 $3.50 $12.03 $— $— 244%
Orckit ORCT Jan 99 $16.13 $27.88 $— $— 73%
Elbit Systems ESLTF Jan 99 $12.00 $17.88 $0.06 $— 49%
Uproar UPRA Apr 99 $21.50 $25.00 $— $— 16%
AVG 51%
GLOBAL SERVICES/VALUE-
ADDED MANUFACTURERS
Arame x ARMX Jan 99 $11.75 $9.38 $— $— -20%
Restaurant Brands RBD Jan 99 $0.53 $0.87 $0.06 $— 75%
Fisc her & P aykel FAP May 99 $5.94 $6.00 $— $— 1%
Unic harm 8113 Jan 99 $48.00 $49.00 $— $— 2%
AVG 15%
GLOBAL COMMODITY
Commodity Trust Ltd. CMT Jan 99 $1.07 $1.38 $— $— 29%
Commaodity Tr. warrants CMTW Jan 99 $0.60 $0.14 $— $— 133%
Hurricane Hydr ocarbons HHLFQ Jan 99 $1.19 $0.38 $— $— -68%
Hurricane warrants HUHY Jan 99 $0.35 $— $— $— -100%
Ashanti Goldfields ASL Jan 99 $9.38 $6.03 $— $— -36%
Surgutneftegaz ADR sSGuUzy Jan 99 $3.00 $10.00 $— $— 233%
Suez Cement SZCD Jan 99 $15.00 $14.25 $— $— -5%
Sasol SASOY Jan 99 $4.00 $7.31 $— $— 83%
Mosener go ADR AOMOY Jan 99 $1.50 $5.38 $— $— 258%
TyumenA viaTrans TVAVY Jan 99 $0.50 $1.50 $— $— 200%
AVG 73%
U.S. SMALL CAP TECH.
Xoma XOMA Jan 99 $3.25 $7.50 $— $— 131%
Shaman SHMN Jan 99 $2.03 $0.25 $— $— -88%
Avant Imm unotherapeutics AVAN Jan 99 $1.91 $1.91 $— $— 0%
Williams Contr ols WMCO Jan 99 $2.38 $3.00 $— $— 26%
Exponent EXPO Jan 99 $6.00 $6.88 $— $— 15%
Genus GGNS Jan 99 $2.75 $3.28 $— $— 19%
Computer Learning Center s CLCX Jul 99 $5.00 $6.00 $— $— 20%
AVG 18%
EMERGING MARKET FUNDS
Morgan Stanle y India Fund IF Jan 99 $7.00 $9.50 $— $— 36%
MS Russia Fund RNE Jan 99 $9.39 $12.59 $— $— 26%
Herzfeld Caribbean Fund CUBA Apr 99 $5.00 $5.78 $— $— 16%
AVG 26%
MID YEAR UPDATE
Average: All recommendations:  44%; Dow: 21%; NASDAQ composite: 26%; Russell 2000: 9%
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levels,RBD is trading d just 9x FY0O earings-and it pgs a
healtly 6% dvidend yield RBD's KFC and Startlzks
restauants were pa&ed with customey duing my recent due
diligence iwvestigation in the Noth and South Islands. RBD's
top and bottom line will contime to gow rapidly on the bak
of the Nev Zealand consumptioramp-up.

The retum of the Kiwi consumer is coinciding with a
massve rally in Japanese stdcs. This is no coincidence:
powerful feedbak medanisms gist to translde rising Asian
stod prices into ising consumer coidence As stok prices
come bak from the deagcompanies @& encouaged to
expand their cpex budgets. This leads to ma jobs and mar
profits. The entie Asian region may have enteed a Cicle of
Prospeity.

In this scendo, it makes sense to w@st in companies
tha are leveraged to domesticapanese consumption. My top
play on Bpan emainsUni-Charm (8113-Tokyo Stok
Exchange). The liquification of Japan seems to ka ignited a
long-avaited boom in adult dizer sales. Uni-Char is up
25% in yen over the six monthsThe stong tetnical behsior
of the sto& sugests futher upside

| recommend bying Uni-Cham through Reter Saiff,

Euro Pacific Capital, tel. 310-448-8000 or tel. 800-727-7922,

fax 310-448-8008.

Super-tech stocks for the next millennium

While | am sleptical aout the long-ten viability of
U.S. stok maiket valudions, technolaogy is not dout to oll
over and die Revolutionaly discoveries in molecular biolgy
and subsomic ptysics will contirue to hdlang the stucture of
daily life. Advances in heg processing pwer ae enaling
innovations tha were inconcerable 40 or 50 gars go.

Biotech remains a pwerful sector ér wealth gnestion.
My collegue Bian Hicks points out thiea rumber of top-tier
biotech stoks ae hitting 52-veek highsXoma (XOMA-
NASDAQ) is no exception. XOMA is within one or tw
months of wapping up its piotal Phase lll ial for Neupex
for meningceccemia. XOMA's maet cg of US$370 million
is low consideing the Bockbuster potential of Neupx (if
Neupeex is goproved by the FDA, it will become the onl
compaury in the world with a poduct gproved for ssis-
related illnesses). XOMA'secent US$11 million licensing
deal withAllergan for its opthalmic Neupx product
represents gt another vindid@on of the tebinological
platform — and its hug commecial potential. | contine to
rate XOMA as a specutive buy with a 1999 taget of US$14.

| also emain \ery bullish towards bandvidth. The
populist pofusion of the intaret has aaed a stuctural
demand ér bandvidth. Existing bandidth is inadequee to
meet the demandf high speed inteet gplications. The
problem is "the last mile"it's too expensve to hook up eery
home and bsiness withiber. DSL represents a solutionyb
providing high speed int@et connectionswer existing
copper wie. Orckit (ORCT-NASDAQ) is not ony the
chegest stok in the entie DSL unverse but it has the
strongest maket position in the wrld. ORCT remains a
Speculdive Buy with a US$60 taget.

MARKET UPDATE
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MICROCAPS

Optimal Robotics (OPMR-NASDAQ) is revolution-
1zing the supermarket industry:

Check it out for yourself
by Brian Hicks

Can you remember \Wen you first stated seeing &dit cad
and déit madines & every chedk-out stdion? Expets agued
onTV that it would never work: “Customes dont want to
finance goceies” Nothing coulde been mar dsud (these
systems and seices ae nav a US$5 billion-a-gar industy in
the US). | use ny credit and dbit cad all of the time

Why? Corvenience

Besides) hardly have to inteact with the cashieDon't get
me wiong, some cashisrae nice to talk to. But some of them
are davnright nasty Especial} if you ask themdr paer bas...
instead of plastic

Hey, the less inteaction,the better — | thinkAnd it's tha
attitude which is diving one companto male your gocey
shopping the qulest and easieskgelience er.

There’s nav a system thdets you scan gur avn products,
bag them yurself, and pg for it (using cashgredit or ddit)
without ever seeing a cashidt’s called the U-Scan Exgss
System... § Optimal Robotics Corp. (OPMR - NASDAQ).

U-Scan, | scan, we all scan

Optimal Robotics has designed an autmdaself-sere
transaction systenof the etail industy. Those ag words you
have to love — automted and self-see — especiajl when it
comes to gpcery stoes.

Tha's why the initial goplication has been in supaaikets.
Tha means it lets custonescanbag and pg for their
purchases with little to no assistancerfr stoe staf. Think of it
as anATM with retail gplicéions.

Typically, the tansactions @& small &press lane
transactions of 15 items or less. In-and-out.

What’s in the U-Scan Express

The U-Scan Exmss is compsed of a CPUscannertouch
screen monitarkeyboad, receipt pinter, and manetic stipe
reader

The 1obotic hiedkout has a toutsceen,like mary ATM

one there is an gerhead sweillance camex & ead self-
chedout staion. Secondl, a supevisor is monitoing three or
four chedkout teminals. Last, ther is a load-cell scale
undeneah the baging system wuich is sensitie to a hundrdth
of a pound

Customes, after scanning an iteraye pompted to place it
in a ba and the wight of the poduct is mé&hed up gainst the
weight contained in the thibase

Any discepang, and the system aksrthe manger.

And believe it or not — customers love it

One of the suyorises to come out of age@nce testing of U-
Scan Expess ly major etailes was this;There ae no specit
demaraphic goups thause the system methan othes.
Young/old blue collar/vhite collar plastic/cash user— thee
has been an awss-the-boal accetance

When frst intoduced it was assumed théhis type of
system would be used pmaiily by younger, upscale
technologically savvy consumes. This tuned out to bedise

With the pevalence oATMs and pg-at-the-pump systems,
all demayraphic populdéions hae gown accustomed to self-
sewvice options and vie them as a carenience

Another suprise: The ate & which consumes gavitated to
U-Scan Expess vas nuch quidker than gpected Retail hains
tha have tested U-Scan Exgss oiginally set tagets of 35% to
50% of all press lane &nsactions as an imgant measw of
successful consumer aptance Those tagets were met in a
matter of weeks.

The tests also shed the dllowing:

* Age was not a baier. With the systens huilt-in voice
prompting and ease-of-usgenios had no mblem using the
system.

e Payment type \as not a baier. The system tads all brms of
payment.

* Level of eduction was not a baier.

madines,tha displays instuctions br scanning itema/oice
instructions also tell customemhat to do & ead step.

The scanner sitdave a scale thiehas been pgrammed
to read hav much eat item weighs.A scale under the a
detemines whether vinat ends up in the lgawas actuail wha
was scanned

It even asks customeifor gopropriate identifcation when
alcohol or tobacco pducts ae scanned

The concpt was the esult of @ailable tecnolagy, suc as
automaed POS (point of sale) system componeats|, the
trend in self-sasice ATM macines. ATMs and kiosks a&
increasingy popular — especiallin grocely stoes.

And you can’t beat the machine
Thete is tiple ched secuity built into the system. &

Optimal Robotics (OPMR-NASDAQ)
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Based on the successful studies and consumeptacce

of the U-Scan Expmss systemdroger Co. has initieed an
acceleated ollout of the U-Scan Expsss.

In March of 1998 Kroger Co. the lagest supanaiket
chain (with over 1,390 d6od stoes and 831 caenience sta@s),
signed an greement with Optimal Robotics to phase and
install a mininum of 200 U-Scan Expss systemsver the ngt
15 months.

Kroger alead/ has moe than 30 stas equipped with the
U-Scan Expess systems.

But tha’s not all. Optimal Robotics is geting
supemarket chains with an arul sales per sterin excess of
US$12 million.And tha'’s the @ld mine There ae roughly
8,900 stoes in the US. tha do in excess of US$12 million per
year

Assuming Optimal Robotics coulagjust 1 U-Scan
Express in half of these s&s,we’re talking &out US$750
million in reverues. But les be honesit will take some time
for the U-Scan Exgss to be fuyl acceted

If Optimal could pene#te the maket 5%,it could readh
US$66 million in annal salesAnd rememberI’'m only talking
about supemnaiket chains. I'm not talking laout big etail dains
like Wal-Mart andTarget, which are also on the list.

Big Blue on board

In July 1998,0PMR announced th#BM signed an
agreement to joingt maket and sell U-Scan Exgss in the LS.
This is a ety importtant areement because IBM will sell the

MICROCAPS

could easiy triple our money in the next 12 to 24 months

e Micros Systems explodes to the upside
— up 36% in the past two months

| continue to ete Micr os Systems (MCRS - NSDAQ)
one of the best small-pagrowth stoks in the maket. In fact, it
was the ont hospitality entgrise compawn to male Business
Week’s Hot 100 Gowth Companies.

To biing you up to dte, Micros deelops and sells the most
popular point-of-sale and @eiing teminals br the estauant
and hotel bsinessAnd nowv the compay is developing a RIm
version of the OPERAThis will allow hotels to be mer
responsie to guest needs/using the mobile handhelddee in
real time

Micros’ leadeship position in demonstied though its top
and bottom line gwth.

Micros’ 5-year sales mwth rate of 38.3% bws avay the
industy average of 8.4% and the S&P 500arage of 17%.Yet
MCRS tiades aa trailing-twelve-month p/eatio of 26 while the
industy trades 860.

Eamings ae epected to gpw 25% from US$1.61 thisgar
to US$2.02 iniscal year 2000.

At a 1-year brward p/e nultiple of 18,Micros tiades aa
severe discount to lmader méaket, even though it is éhibiting
robust gowth & all levels.

Based on a p/e of 25 on méyear’s eamnings, MCRS
would trade & US$50.50 a sha That's my 12-month target.

U-Scan Expess systems to itxisting retail point-of-sale
(POS) customet

Micros Systems (MCRS-NASDAQ)

uss

The IBM POS pld#orm is the most widglused POS
platform for retailess in Noth America. And the U-Scan
Express intgrates seamlesgiwith IBM POS teminals. Its a

perfect ft.

A market cap poised to explode in 2 years

At a curent pershae piice of US$11.00Qptimal
Robotics tades aa maket valuaion of oughly US$100

million. If the compag can penette the maket by 1% or @en
.5%,the maket valuaion could @ up thee-bld from its

current pershae-piice. This would put the stdcaround
US$30,0r a maket cg of just US$210 million.
There’s practically no competitionTha’s right, Optimal
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Roboticss U-Scan Expss has no competition in thetail
sectorAnd the fict IBM has panerd with OPMR is the best
testimonial | need to knothe U-Scan Ex@ss is the best
technolagy in the maket.

Now | have to wam you, Optimal Robotics is a spectile
play. This maket hasrt rewarded small-ca companiesdr
innovative tetinolagies and posslb monopolies in a nie
industy — other than the Intaet.

Currently, OPMR is tading aound suppdr | need to see if
it breaks suppar If it does,we’ll buy & lower levels. Havever,
if the maket rallies — and Optimalallies and beaks esistancge
the stok is headeddr nev highs.The hotline will updee you
on the staus.

So,kegp Optimal Robotics (OPMR - NASDAQ) on your
radar list. Fom a poprietaly technolagy angle OPMR will be a
major plazer in the POS mé&et in the etail industy. And we

e Univision (UVN-NYSE) powers to new
highs on DirecTV Deal

Univision Communications (UVN - NYSE) and
DIRECTV announced argeeement to adi Univision Television
Network — the leading Spanish-langyeatelevision bioadcast
compay in the US. — to its lineup onuly 20,1999.

The highy rated Spanish-langge sevices will be
available to moe than 5 million DIRECTV subsitrers.
DIRECTV will add Univision and Galaision to allTotal Choice
programming pakages & no adlitional cost to subsitrers.

As a lesult of the greementUnivision will add an
estimded 5 million subsdbers for the netwrk. This is based on
a highly consevative monthy affiliate fee assumption of
US$0.10 per subsber, which will geneste & least US$6
million in incremental everue and EBITIA in the year 2000.

Univision and Galaision endle DIRECTYV to deler



MICROCAPS

twelve month tailing reverues,the nev compaly would have

Univision (UVN-NYSE) uss | had anoal reverue of gproximately US$230 million.
PRICE This acquisitionand the &ctAFLX is turing a modest
Paifi-hich - 65 profit this quater, were the easons the stkdegan a ecent,
! jwﬂ. iy 55 powerful rally from the lav US$2s.
low; and closg vl The compan just announced thd expects to eport a
F et 2(5) small opesting profit on net salesyhich will be up nedy 20
-~ A 35 percent awer net sales in itsrkt quater.
i aFtal Y HM 30 Net sales & expected to be within theinge of consensus
Y mJJW Tradina-volume 25 anaysts’estimdes and eaings per sharae epected to
i Yy-yoranic N L N
W 204 exceed the estimes.l see no benef in selling under the
g7 | Puyout price, especialy if you have a sizable position. I'm
' ‘ X%oo waiting for the cash luyout to end this bad &perience
il |....|| [ A A o Ll b i ||‘...|...||.|...|II...‘.. i

Buying shares in the off-season...

: : : — Medlimmune breaks to a record high

programming to ne audiences and @rides Unvision Medimnune has been one of the best pening first-tier

Comnunicetions _Inc’ with th.e.eh)ility. to de'live.r Its ppgramming  pinted stods of the entie goup.The sto& is within stiking

to moe _o_f t_he neon's SQ ”_“”'0” Hispanic vieers. . . distance of itsecod high of US$74And all indicdions sugest
Univision Com.munlcalons eahes 92% .Of UB. Hispanic 4 this level will be talen out besre the end of the summer

households tuugh its wned-and-opeted stéions, 28 Summer is the ffseasondr RSV — the leading cause of

broadcast diliates and 939 d#e afiliates ndionwide The respigtory illness and pneumonia imitdren. But since

Company’s opestions indude Unvision Network, the most- Medimmunes Synais has a monopylon the teament

watched Spanish-langga television netvork in the United institutions ae quiety accunulating MEDI on the beap.,

Staes. Unvision Television Gioup,which owvns and opetes 13 Institutions ae rising @s estimées as Syrgis continies to

full-power and 8 lav-power television staions,including full- outpace everue pojections. fscal year 2001 ps estimee

power stadions in 12 of the top 15 .3. Hispanic makets; and stands BUS$2.56. Bcal year 2000 ps estimee standsfa

Galavision, the county’s leading Spanish-langye cale US$1.85With eanings estimeed to gow 38% betveen 2000
network. and 2001MEDI trades aia p/e nultiple of 28 on 2001 estinta

. | continue to see upside potential in MEDIand raise ny
Good riddance to ADFlex 12-month price target to US$97.25.

Well, it looks like ADFlex Solutions (AFLX - NASDAQ)
will be one of ny worse ecommendi@ons. The compan is

being acquied ty Innovex for US$3.80 a shar MedImmune (MEDI-NASDAQ) uss
There’s no sense in sagcoding the fct tha this uyout I 8
price is well belav Taipan's enty price last yar Daily high, |72
Under the tems of the greement/nnovex will commence low--and close LR 4 il 60
a cash tender fdr to puchase all of the outstanding sesrof ' hhguml’”’” v WW“’*W
ADFlex for US$3.80 per sharBy its tems,the tender dér, s YT ' ig
unless etended will expire onAug. 3,1999. uhwwmhr'“ 36
Upon completion of the tenderfef and 6llowing the Mg St rr'r - / 30
post tender dér meger, ADFlex will become a \molly-owned i h"{“‘” e o4
subsidiay of Innovex, which will continue to tade on the
Nasdag under the symbol INVXhe tansaction will be 203
recoded using puhase accountingites. voL
The combined comparwill be the lagest fexible circuit : x1000
marufactuer in Noth America. On a po forma basisbased on| K NS N I UGN TSI

TREASURE HUNT FOR PROFITS IN SOUTH AFRICA = SEPTEMBER 19-30, 1999

Join a small group of entrepreneurial and adventuresome profit seekers for one of the most exciting investment destinations on the map. This expedition
truly combines the earth’s rarest luxuries... with the world’s greatest investment opportunities. We’ll see life inside a gold mine... and life in the wild kingdom.

We’ll sit in closed-door sessions with the leaders of the continent’s largest paper manufacturer... the chairman of the Chamber Mines... the president of
Protea Gems... the Chief Operating Officer of the first Pan-African mutual fund... and many others. Perhaps even more importantly, we’ll put on our gear and
head into the field, visiting some the country’s most successful businesses. We’ll buy diamonds from one of South Africa’s leading diamond wholesalers - and cut
out the middleman markups!

We take care of every detail for you - just come along and enjoy the experience. Twelve days of expeditions and safaris of this caliber normally range from
$8000 to $9000. But we were able to slash our cost almost 50% for our subscribers.

Almost all spaces have been taken. There are only a few more left. So don’t delay. You’ll see a South Africa few tourists will ever encounter. Call Agora
Travel today, (800) 926-6575 or (561) 243-6276.
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‘Staid, dull, boring — and ready for a double!

by Christian DeHaemer

e Sun MicroSystems
(SUN:NASDAQ) is up 40% in six
months since |

first recommended it on
TaipanOnline.

e Last month's pick Oracle
(ORCL: NASDAQ) ran up 26% on
earnings growth before you
received your newsletter. |
suggest you buy on the pull back.

The Sun/Oracle partnership is
leading the Internets software
world. While, these two
companies won't be a ten-
bagger, they should continue to
beat the market over the long
haul.

e Sold at the top — 162% in
a month on PLD Inc.!

e Sold at the top — 55% in
York Research!

e TSRI remains a buy under
US$8.50 — all computer
staffing stocks are currently
undervalued due to YZK freeze.
No investment manager will buy
them. A surge in January won't
mean spit for their 1999 bonus.
Forget the canned beans —
stock up on these companies!

There is nothing | lile better than a
compalry tha is doing etremely well in
an industy tha’s been pummeledyb/Nall
Street. Excpt, maybe, those eal police
chase shas on Fox.

The computer sgice industy is in
the bely of the beast. It seems thavery
compaly has scpegoated theY2K freez
for ary and all eamings bips. Those of
you who read last montls’ aticle concen-
ing Orade are familiar with this phenome
non. (Those of yu who missed this
poignant and sophistited piece ofihan
cial literature can bed it out on
taipanonlinecom.) And I'm not just sg-
ing tha because | vate it.

| apologize in ad’ance thathis
month’s pik has nothing to do with bal
listics, lases, saellites or nakd females.
This decided lac of undevalued stoy
stoks could be an indi¢car — as the 1i-
ing dead inBarron’s like to s§ — of an
overvalued maket.

Overvalued or nottha didn't stop us
from pulling in 162% in a month on PLD
Inc., or 55% onYork Reseath in 8 weeks.
You have to pla to win,and this month
we've unceoered an gtremely undewal-
ued compay with plenty of upside and
almost no isk.

Red tape cutters

This months pik is simple Steven
Myers & Assocides or SM&A (WINS-
NASDAQ) is a consulting compan
Their expettise is in helping lage govem-
ment contactos win bids,grants and con
tracts. Its a nibe maket with no eal
competitos.

Over the past gar SM&A has
helped companies &

their pioduct is sound

Not chained to the dog

| should mention thanone of these
companieseapresents mar than 27%
(Lockheed Matin) of SM&A's total ev-
erue steam. It is impa@ant for consul
tants to be diersified so thalosing one
big dient doesrt sink the ship.

SM&A is also irvolved in systems
solutions. Their team of geks supplies
NASA, theAir Force, Army, DARPA,
Boeing and Rgtheon among other with
high ted help.

A separate IT division supplies big
name companies likHewlett-Padkard,
MCI and Diper among otherwith com
plex systems and opatons.

Growing revenues like weeds
It's not the big names thhave me
stoked dout this compan— it's the
heat-pumping edge-of-your-sed growth
SM&A has hibited over the past thae
yeas. Three-year everue gowth is 63%.
First quater reverue gowth year oer
year was 136%. Three-year net income
was up 117%. iFst quater income gar
over year vas up 76%.Three-year EPS
— up 110%. kst quater EPSyear wer
year — up 50%.Power! power! power!

138% Q1 revenue growth
and a p/e of 137?

With growth like this you'd be had
put to explain why SM&A has a P/Eatio
of 13. That's not a typo. lis ridiculous,
however. Part of the poblem could be
tha this compay has ony 750 emplgees
and a méket cg of US$130 million. 18

Raytheon,Lockheed HISTORICAL QUARTERLY RESULTS REVENUE
Martin, Motorola, (Thousands of L& Dollars)

Boeing and Litton win

for — tha's gproxi- | 2nd Qtr JUN 7,824 8,544 13,462 74
mately US$18 billion 3rd Qtr SEP 4,092 10,866 22,284 Big

in nev contact avards 4th Qtr DEC 6,237 10,323 22,044 growth
for their dients. The | EARNINGS PER SHARE @& Dollars per shag)

previous years win 1st Qtr MAR 0.070 0.090 0.120 0.180
rate was 89.6%.This | 2nd Qtr JUN 0.050 0.080 0.160

compaes well to the 3rd Qtr SEP 0.000 0.100 0.100

rest of the indusyr's 4th Qtr DEC 0.010 0.100 0.160

30% rate. Ohviously,




& on the laver end of the small ps in a maket obsessed
with index funds. But theis not the vole stoy.

It could be the @ditional 12-18 month sell bafter an
IPO. I've seen thisgain and gain. The frm, in this case
DL&J, that takes a companpulic slowly sells of their inven
tory after the initial @in. Then thg get their luddies in & the
low — which is @out the same time the compyastats com
plaining — so theifm puts someife under the stdcto avoid
getting a tkemished eputaion as an IPO specialist.

It also tales a compayis mangement time to adjustdm
a plivate compaw to a pultic one If the compan has a long
histoly of never harving to cae aout shaeholdes, this transt
tion usualy results in a n@ CFO. Press eleases @t decided}
more hyperbolic

SM&A (WINS-NASDAQ) s
{ ; .J.I ! ! ! ! Breakin% | 30
-:-"""._-__l.l:r"—'l-h_h | | 4 50-day EMA o

I I I 6
I I [ 5
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Notice tha it's breaking dove the 50-dgt moving average
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Buy out

The shae piice also eflects a couple of complited
acquisitions last summewhich were followed by patial liqui-
daion. These lyouts induded shags aailable to be sold
the puchased companin April. This excess liquidity esulted
in a high popottion of shot selles. As you tell tell fom the
chait on the ngt page, the shots came Ibcking. The shae
price was just bginning to come bdcfrom the fight to quality
last fall before this set of coumstances pushed itwo.

Contrary indicator

The shots have been coming out of theowdwork of late,
which | like to use as a comaty indicaor. The lgest umbes
shav SM&A with a shot position of 598,114more than twice
the position of a month befe of 278,654.They have to cwer
at some pointand since this is a long-tarplay I'm willing to
get in nav. The shae piice is up tvo points after putting in a
douHe bottom & six — the lavest it has eer been.

Big, hard staff

It's impotant to mention the stiin this type of lisiness.
In this paticular case 45% W& higher dgrees and 80% hold
clearances tithe secet level or dove. As aryone who has
worked in the defnse indusyr can tell yyu — the don't give
these thingswaay. A secuity clearance ads a 30-40% @mi
um on the alue of ay worker. Needless to gathe barier to
entry in this field is exctremel high.

And in case gu were wondeing aout the quality of lead
ership, SM&A’s CEQ Stere Myers, recenty won Emst &

* Brain Hicks, editor of The Cutting Edge and Rogue Trader, who uses his
contacts in every venture investment firm and research institute in
America, including the FDA, to uncover product breakthroughs that can
send a company’s stock price into the stratosphere.

* James Passin, editor of Taipan and Taipan Trader, has a worldwide net-
work of contacts among hedge fund managers, economists, bankers,
traders, brokers, and Washington insiders.

* Christian DeHaemer, co-editor of Tajpan and editor of The Hammer, is one
of the world’s truly gifted stock bargain hunters. DeHaemer will show
you how to find inexpensive stocks today that will deliver growing prof-
its past 2000.

* Jack Wheeler, editor of Strategic Intelligence Bulletins and the Ultimate
Washington Insider, delivers the inside scoop on political developments
inside the White House and around the globe. Jack has access to informa-
tion that will deeply impact your investment decisions.

* James Dale Davidson and Lord Rees-Mogg, editors of Strategic

Millennium Wealth Summit:
Investing for 2000 and Beyond = October 21-23, 1999

Look ahead to Dec31,1999...As a seious and esponsile investor know that you are pait of a select goup of investos
who are perkctly positioned to ta& fullest adiantage of the oppatunities the nev millennium is éout to ofer.
The next decade dfers absolutely historic levels of piofit potential. bin the best iihancial advisors in the world
in beautiful Coronado,California. Your future may hinge on what you leam at this historic gathering.

SPEAKERS INCLUDE:

Investment, will let you in on major geopolitical shifts in power that will
restructure the world’s political balance.

* Doug Casey, editor of International Speculator, has achieved legendary
status in the investment community for bringing his readers staggering
profits in stock, bond, commodity, and real estate markets around the
world. Find out how his next ten-bagger is going to change the automo-
tive, computer, audio and TV industries.

Register for the Millennium Wealth Summit before Aug. 23, and
receive one complimentary ticket to our grand Millennium Ball, Oct. 23,
1999. You’ll have an opportunity to indulge in an evening of relaxation with
our Summit speakers. Tickets are $100 per person, but if you register early
you’ll join us free.

Call Agora Tours and Conferences at (800) 926-6575 or (561) 243-
6276 and register before Aug. 23.




Short position
688.8K | = Ratio 6.86
== Volume
== Position
518.9K 5.2
349.0K 3.55
179.1K 1.89
9.3K 0.24
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Yong’s 1999 entpreneur of the gar avard for his egion of
Orange County CA. This males him eligpble for the néional
award to tale place in Neember | dont know about you, but
that makes me asiddy as a varden & his first execution.
This factoid doesri’'mean nuch, except tha Myers has
friends and gu can assume thtéhe compay isn't a Bre-X.

Cheaper than a pig in Pakistan

Not only is this compay undewvalued — lut they have
recenty completed a 600,000 sleauy-badk program & an
average piice of US$7.63 and authiaed the pucthase of anoth
er 200,000 shas. Not too shHaby consideing the pice is nav
above US$8. Is thig\merica or wha? | need somepple pie

One of the bigisks conceming ary compary which grows
through acquisition as &l as intenally is the efect on shar
holder \alue Let’s tun to our old frend EPS one mertime

In 1997 the EPS as 37,n 1998 it kathed 0.56 and in
1999 it is estimied to be 0.75.That’s a 33% gin year oer
year — still moe than twice the &iling p/e etio or three times
the forward (99) p/e atio. (There is some seasonality with
defense bdgets,so it is helpful to look yearend umbes.)

Comparables

SM&A has no pubcly traded competitarin the gvem-
ment contacting consultant aa. Havever, since SM&A nav
draws a lage potion of its income fom the computer constlt
ing industy we can compar it to two companies of similar
size and ma& up.

Modis Pofessional Setices (MPS-NYSE) and Metamor
Worldwide, Inc. (MMWW-NASDAQ) are medium sied com
puter systems seice and consultant companies.

MPS gew sales 29% to US$483 million last qtear Net
income gew 10% to US$24 million.This compaw also gows
through acquisitions. MPS has dqga/sales atio of 0.79 and a
price/eanings of 19.57 with a mket cg of 1.24 billion. FOA
= 4.08%,ROE = 6.72%.

MMWW grew reverues 36% to US$249 million last quar
ter. Net incomeose 41% to US$9.8 million. P/E is 19.68S
is 0.94,P/B is 1.84.This compaw has a mdet cg of
US$775 million and considdle debt with a dét/equity etio
of 1.18.

Our champion,SM&A, grew revenues 138% last qutar
— to US$25 million and net income 70% to US$3 million. P
is 13.82,P/Sis 1.62 and P/B is 2.33. SM&A has a kedrca
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of US$133 million and a de/equity etio of a modest 0.11 —
excellent br a compawy tha just went though a sdes of
acquisitions Futhemore, they recenty receved a 100%
increase to theiravolving line of cedit, which nav stands &
US$50 million anoally.

SM&A’s ROE is 22.01ROA is 17.38 with goss magins
at 40%. Those mmbes How its pees avay.

Can’t touch this

At 3.7 times MMWWS5 reverue gowth and 4.5 times
MPS’s reverue gowth, you would expect tha SM&A would
have a p/e atio at least doule its competitos. But in fact it
trades aa 40% discount to its pestr

Tha's simpy wrong Especial} in an industy as a viole

that is Hatantly undewalued compagd to its gowth rates and

the forecast demanduild-up aftery2K. Not to mention the
increasing demandf IT professionals mjected @er the na&t
ten yeass.

Given these miltiples SM&A should tade & a shae piice
of US$25.50 tod@ That's not @en taking into account the
compary’s near monopglin its field and the dect of a €deal
budget suplus on deénse spending

With its laest domindon in Kosovo theAmerican mili-
tary madine is as sting as its been since Rgan was in
office. Ewven ifAl “Internet Irventor” Gore gets elected h#’
have a tough time making defise cuts. Not thary politician
is cutting agthing these dgs.

Happy New Year, Hector!

After Jaruary 1, 2000,the inteest in these companies will
recover and the erage p/e will etum to equality with its
growth rates,in SM&A’s case thawould mean a 16-6ld
increase!

Tha's possike, but unlikely. It is possikte, however, that
you could see SM&Aeatum to its highs of 32 nine to &ive
months fom nav. But being the consedtives we ae &
Taipanand due to theafct tha it is a elatively unknavn small
cgp — with a thin and theffore wolatile float — | putWINS a
a shae piice of US$18 nine months out — or a consire
25% of SM&As top-line gowth rate.

BUY SM&A (WINS: NASDAQ) under US$8.50 todg,
for a easy potential doule by spring. Curent pice
US$7.87. Contact imimation: Investor ReldonsAddress:
4695 MacAthur Cout, Eighth Floor Newport Bead, CA
92660 Phone(949) 975-1550 &x: (949) 975-1624.

SHARE INFO
IN MILLIONS
Market Ca 133.17
Shaes out 16.39
Float 4.30
Shaes shar 0.59
Percent of foat 7.3
Elnsidess avn 74%
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Cash in on a piece of Microsoft’s market with

Its competitor Red Hat,

by Siu-¥e Ng

The Intenet,as &erybody knows by now, has no cen#d
locaion, but is a collection of hached sites and netwks.
Due to its decenalized ndure, there ae seeral ways of get-
ting access to imfmation on the Net.

Ead has gown over the past 30gals in response to a
different neede-mail, for instancemalkes one-to-one comum
nication possilke; Usenet sees as a global meggaboad;
File Transkr Potocol is br shamng software and iles. There
are othes, but all the glitz todg follows theWeh.

The Net ony became a consumer phenomenon in the
ealty 1990s—wer 20 \ears after the Intaret first began to
take shage DespiteAl Gore’s pdemity claims,the two crucial
milestones w&re the ivention of theweb (more speciically,
the hypertext protocol on which theWeb is huilt) and the
graphical Web browser Sudienly, the Intenet was a collection
of pretty images and érmatted tet, rather than a pgram-
mer’s jungle of UNIX commands.

It's a geek, geek, geek, geek world

Until recenty/, the Net vas mosty the povince of acade
mic types and Mountain Defueled misits. But in ecent
yeas, the delug@ of nevcomes to g/berspace has ansbrmed
the way the Net vorks.

The @pid growth of the Intenet in lecent yars has
acceleated the deelopment of open soce softvare. Unlike
proprietaly software, open souce softvare has pulicly avail-
able souce code and can be copjedodified and distbuted
with minimal restictions.

Under the open soce softvare model,software is cea-
ed thiough the collborative eforts of lage comnunities of
independent deelopes. Developes work alone or in goups
to write code malke it available over the Intenet, solicit feed
bad on it from other deelopes, then modify and sharit
with othes for generl use This continuous pocess esults in
the rapid evolution and impovement of open sooe softvare.

Odyssey of the minds

Red Ha, Inc. (RHAT-NASDAQ) is a deeloper and
provider of open sowe softvare and sarices,including the
Red Ha Linux opegting systemTheir Web site
REDHAT.COM, is a leading online soce of informaion and
news &out open sowe software and one of the Igest online
comnunities of open soge softvare uses and deelopes.

In addition to ofering extensive content ér the open
souice comnunity, REDHAT.COM sewes as an impatant
forum for open soure softvare development and éérs soft
ware davnloads and a shopping sifehe compan also po-
vides ppfessional sefices induding tedinical suppar, train-
ing and edudéon, custom deelopment,consulting and halr
ware cetification.

Linux is a softvare code deeloped ly LinusTorvalds in

INncC.

the ealy 1990s in land Through the Intemet,thousands of
people deelop the Liux program,which is found free on the
Intemet. Red Hasells US$40 to US$10Ckwions of its pod-
uct, which indude an easy-installi@on feaure, a Windows-like
interface and a host of suppting programs.

Crash and burn

Red Ha Linux is the compayis piincipal product. Since
its introduction in 1994Red Ha Linux has emeayed as the
most popular Linx-based opeting system in the wld. Red
Hat Linux represented pproximately 56% of nev license
shipments of Linx-based seer opeating systems in 1998,
accoding to the Intemational Daa Coporation (IDC).

Red Ha's histoical business has been based on the sale
of Official Red Ha Linux. Using a standdrtelgophone connec
tion, a user can denload Red HaLinux from the Intenet
free of damge in gproximately 36 hous. To avoid this signif-
cant devnload time uses can puchase the shmk-wrapped
version of Oficial Red Ha Linux.

Sales of Oficial Red Ha Linux have represented their
principal souce of evernue since its insduction in October
1994.The compay’'s software product ae sold though dis
tributors to enteprise and etail accounts; déctly to individ-
ual uses and enteqrrises though the REDHA.COM Web site
and call center; anddm OEMSs vhich license the softare
directly.

The lue of Linux is its staility and paver. The piogram
will not crash yur computer eery other mirnute like
MicrosoftWindows. Sounds lik the ideal psgram, but the
drawbad is the la& of software used with the Limx program.
Some softwre is aailable, but is still a stp avay from being
user fiendly. Another dewbad was the lak of tedhnical sup
port, but this is dlangng. Red Ha is selling its tebnical sup
port from US$1000 to US$60,000 @ar based on theumber
of uses and br sewices sub as customied pogramming

Eallier this year IBM started shipping its Neiity line
of network sewver computes with the fee opeating system
Linux pre-installed IBM has an greement with Red Hao
offer IBM customes tetnical suppar

Hats off

Total reverue inceased 109.3% to US$10.8 million in the
fiscal year ended €bruary 28,1999,from US$5.2 million in
the iscal year ended ébruary 28,1998.

Software and elated pioducts everue is compised pi-
maiily of sales of Cficial Red Ha Linux and elated softvare
products and sales of plidations dout Linux-based opei-
ing systems. Softare and elaed poducts everue inceased
95.1% to US$10.0 million in thesical year ended €brualy
28,1999 from US$5.1 million in thei$cal year ended
February 28,1998.
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Software product everue
increased to US$9.0 million dimg the
fiscal year ended &bruary 28,1999,
from US$3.9 million ér the fscal year
ended Ebrualy 28,1998.The incease
in software pioducts everue was due to
higher sales of @icial Red Ha Linux,
which, along with other Linx-based
opelting systemscontinues to emeye
as a vible software plaform in the end
user educdional and entegrise aenas.

Relaed poduct everue which is
compiised of everue from sales of
books and other pducts,decreased to
US$1.0 million duing the fscal year
ended Ebruary 28,1999,compaed to
US$1.2 million in theikcal year ended
Februaly 28,1998. Duing the fscal
year ended €bruaty 28,1999,Red Ha
reduced the umber of pubcations
pulished and distbuted to bcus their
efforts on their softwre products.

Gross pofit increased 129.2% to
US$6.7 million in theikcal year ended
February 28,1999,from US$2.9 mH
lion in the fscal year ended &bruaty
28,1998.As a%ae of total everue,
gross pofit increased to 62.6% in the
fiscal year ended €bruary 28,1999,
from 57.1% in thei$cal year ended
Februaty 28,1998.These inceases
were ptimarly due to an in@ase in
royalties eceved for licensing their
trademaks to thid paties of US$0.7
million in the fscal year ended
February 28,1999,for which the com
pary incured no diect costs.

Getting the job done

Management is a little wak hut
working thus &r. The CEO and co-
founder had a o profile carer in the
computerleasing lisinessThe Chief
Opemting Officer piior to Red Hawas
president br several software compa
nies — Rel&vity Technologies and
Sapiens Intendional. The eecutive
vice president and lief tednolagy
officer not ony co-founded Red Habut
was also a pécipant in the design and
development of Red HaLinux and
founded Red HaDevelopment
Laboratories.

There ae only three diectors and
two are ventue caitalists. This worries
me a little We'll kegp an ge on awy
new adlitions.

Companies with Wwich Red Ha
has stategic alliances or imestment
relationships intude Compagpell,
IBM, Intel, Netscae, Novell, Orade
and SAP

But notale investos indude
Landmak Comnunicaions’ Batten
family, Bendhmak Capital, Greylock
Limited Partnership,and Intel.

Goldman Sales & Co. is the lead
underwiter, and their tadk recod this
year with etums on IPOs has been
impressve.

It looks as if EXTRADE
Secuities, Inc. will have shaes to dis
tribute as well. Red H&, Inc. (RHAT-
NASDAQ) is epected to deut the
week ofAugust 9.

FREE IPO PROFITS ON THE WEBSITE

Remember to log on to the Taipan Web site for IPO updates and week-
ly picks. We had some big winners on picks like Wit Capital (WITC-NAS-
DAQ). Wit, priced at US$9.00, went as high as US$39.00, and is currently

trading at US$36.00.

Phone.com (PHCM-NASDAQ), priced at US$16.00, went above
US$78.00, and is currently trading at US$73.00. Juniper Networks (JNPR-
NASDAQ), priced at US$34.00, went above US$160.00, and is currently

trading at US$126.00.

These are just some of the big winners. There’s a new pick each week
with updates. As a Taipan subscriber, this is yours for the taking. Don’t
miss the opportunity to cash in on some profitable IPO buys and check in on
my latest picks and updates on http://www.taipanonline.com.

IPOs

IPO FOLLOW-UP:

e You were able to collect some
short-term profits on Korn/Ferry
International (KFY-NYSE). This was
a recommended sell at US$16.00
but it went high as US$17.00. Not
bad for a 39% profit in four
months.

e Another great winner with
TheStreet.com (TSCM-NASDAQ).
You collected a 68% IPO profit -
selling above US$32.00.

e (GoTo.com (GOTO-NASDAQ)
debuted on June 18 pricing at
US$15.00. It opened at US$26.00,
went above US$70.00, and is cur-
rently trading at US$54.00. Don’t
buy at this level. Remember to log
on to the Taipan site for specific
buy entries.

e Barnesandnoble.com (BNBN-
NASDAQ) priced at US$18.00, fell
below the offer, and is currently
trading at US$18.50. Neilson has
reported that 20 million Americans
have conducted an online e-com-
merce transaction and that 48 mil-
lion Americans are using the
Internet to make shopping deci-
sions. The U.S. book market was
US$25.8 billion in 1996 and is
expected to grow to US$31.4 hil-
lion by the year 2000.

And we haven’t touched the
global market; the Internet is the
perfect source for getting more con-
sumers. According to Euromonitor,
worldwide book sales were
approximately US$82 billion in
1996 and are expected to grow to
approximately US$90 billion by the
year 2000. Barnesandnoble.com
has great potential and remains an
aftermarket buy under US$20.50.




A truly Worldwide Web
by J.K. Riggin

If you were watching the Intenet phenomenon ualid
from the space shutflgou might contude tha the &an
Valjeans of thisrevolution” are intensef focused on theirven
navels.

With so man entepreneus and irvestos dustered in
Silicon Valley, Boston,New York, Sedtle andWashington,
D.C., Intemet actvity has almosteclusively been dedidad to
re-engneeing American industies and wiing American
consumes. You might get the impession thathe leades of the
Intemet revolution view the st of the wrld as god for little
more than monetgrcrises and RTO bombings.

Well, despite ugl-American nyopia,fascindion with the
Intemet is speading oerseas with wildire fury. Intemet usae
and accptance ates in Euopg Latin America andAsia ae
approximately wha they were in the United Stas two to thee
yeass ajo. However, with the demonsgted success ofrt-
mover American Intenet companies shcasAmazon.com,
Yahoo! andAmerica Online among othes, the gowth in
intemational Web consumer aatity will increase tia gedaer
rate.

According to Intenational Daa Cop., 12% of Eubpean
adults (34 million) use the Inteet, versus 32% (64 million) in
the US. The rumber of Euopean Intemet uses is pojected to
triple over the n&t four yeais to moe than 100 million user

More than 80% of aNVeb sites a@ hosted in the 1$., and
dominantAmerican e-commaere and pdal Web sites ag@
making signifcant inpads within eerseas maets. In Sveden,
for example the thee most populaweb sites ag the Micosoft
Network, AltaVista and HotMailThe latively high rumber of
English-speaking Eopeans has ehked AmericanWeb sites to
cross @er, and emains tleast a shafterm barier to enty for
independent Ewpean e-commee and pdal Web sites.

Through the shdrterm, most Intenet-relaed investment
oppotunities in Euope emain with the obous lage maket
cgp companies thaare engged in luilding and &panding the
continents Intenet infrastucture.

Matters ae different,however, in Latin America andAsia,
as seeral companies @& emeging to pidly leverage unique
market cdharacterstics.

Early Star in Latin America

There ae nealy five million Web uses in Lain America,
accoding to a ecent Intengional Daa Cop. studg. Over the
next three yeass, Intemet usge in Lain America is pected to
increase nedy five-fold to moe than 34 million uset

According to a ecent Sahi & Saachi suwvey, 90% the
region’s curentWeb uses ae from uppeimiddle and high
social ¢asses. Comped to the elaive chaos in US. Intemet
advertising, this is a no-baiiner or e-tailes and adertiser
driven potal sites.

And, as we aliead/ know, the Intenet ofers these
premium customerthe most carenient method of dyying
goods. In Bazil, neaty 40% of all Intenet uses have
purchased mahandise via th&Veb. Brazil accountsdr nealy
half of all Lain American Intenet uses, with the other half
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split among Mgico, Colombia andArgentina.

StarMedia Netwrk (STRM-NASDAQ) was the ifst Lain
American dot-com to maet, raising US$105 million in its
May, 1999 IPQ In its first dgy of trading StarMedia shas
almost douked in value .The compayn’'s curent maket
cepitalization is nealy US$3 billion.

StarMedia dffers SouthAmericans,Latin Americans and
U.S. Hispanics one-stop shoppingr fSpanish anddttuguese
content and mehandise enaling mary Latin consumes to
purchase gods fom outside theegion for the frst time E-
commece evenues in Lain America ae epected to in@ase
from gproximately US$300 million in 1998 tover US$8
billion by 2003 accating toVisa Intenational and IDC. Nedy
a thid of StarMedia userhare alead/ made online pwhases,
and 59% &g likely to male a puchase on th&Veb in the near
future.

The compan is contiruing to forge successful sitegic
partnerships with estalished plgers, including 1-800-
FLOWERScom, ShopSpas.com,bamesandnole.com,
Outpost.comand CDnav. StarMedia ecenty announced a
unique patnership with SkBox Sewices Coporation, which
allows StarMedia customeito egister free of tage for the
SkyBox shipping serice and immedigly receve a US.
address,enaling customes to shop StarMedig’'online patner
stores in seconds.

Despite all thednfare surounding its eception,
StarMedia will ice stif competition. Micosoft Cop. (MSFF
NASDAQ), America Online (AOL-NYSE) andyahoo! (YHOO-
NASDAQ) all have launtied potals in Biazil. Howvever,
StarMedia akkad/ has demonsited a keen undestanding of
the inteests and bying haits of its demgraphic taget.

Over the n&t few months ook for adlitional “me, too”
players like Elsitio.com and fom2.com to ush IPOs to met.
Argentinas El Sitio Intenational recenty raised US$44 million
in ventue caital to further its eforts to become a leadingeb
destinaion for Spanish anddttuguese speaks. Online br
two yeass, Elsitio.com has 150 empfees in dfices thoughout
SouthAmerica and the 5. and povides n&vs, entetainment
and access to eleotric commece Miami-based IT sefices
compaly From2.com enbles e-commaeare companies tol@se
intemaional transactions. l®mM2.com ecenty announced plans
to go pubic by the end of 1999.

Asian Internet ready to pop

Intemational Daa Cop. estimées tha, although thes ae
currently less than tw million Intemet uses in Chinathe
number will Hoom to nedy 40 million in the n&t four yeass.
Japan’s Intenet maket is nav the second-lgest in the world
after the US. in tems of the mmber of uses, with over 9.7
million uses & the end of 1998,p 43% fom 1997.

At the center of thisxplosive gowth ale two companies,
Softbank Coporation and China.com. @inally a lage
software distibutor, Softbank Coporation (TSE:9984) is one of
the world’s laige Intenet holding companiesapidly acquiing
significant stakes in moe than 60 Interet-relaed companies,
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including Ziff-Davis Inc. (ZD-NYSE),Yahoo! Inc (YHOO-NASDAQ),
E*TRADE Group,Inc. (EGRP-MSDAQ), and &panese diliatesYahoo
Japan Coporation (4689-JA C), GeoCities dpan Coporation, ZDNet Bpan,
Broadcast.comapan K.K.,E-Loan &pan K.K.,and E*XTRADE &pan K.K.

The combined m&et caitalization of seven of Softbanis lagest
Intemet holdings totallaout US$14 billion. Softban&’ovn shae piice has
doubed since druaty, as the Intamet-fueled boom hasverflowed into the
Tokyo exchange.

Softbank is 6cused onapan,where the companhas become the local
partner with sgeral of the most successfulands in the Interet industy. In
November Softbank will open an Inteet-basedJapanese-langue
bookstoe alloving customes pidk up and pg for books &ary of Japans
ubiquitous 7-Eleen cowenience stas.

Softbanks ultimae plan is to spin out its opating units and become a
pure holding compayn With significant dout in the potal, e-commece and
online tading maket spaces withinapan,look to Softbank as the harbieg
of future Intenet actvity in Asia.

For China.com (CHIM-NASDAQ), the futue is nav. The compan’'s
US$85 million IPO last month sexd notice thatheAsian Intenet maket is
for real. Opeating four major IntenetWeb sitesthe compan offers Intenet
connectvity and Chinese and English langeacontent to audiences
interested in sesices irvolving the Roples Regulic of China,Hong Kong
andTaiwan.

Though China.com had gnUS$3.5 million in 1998everue, and lost
US$11 million in thasame peod, the compay is poised to leerage the
dramdic increase in Interet usge projected br theAsian makets. In
addition to its content and pt&l offerings, China.com also warks with U.S.
Intemet advertising firm 24/7 MediaJnc. (TFSM-NASDAQ) to piovide
Intemet advertising sevices to otheAsianWeb sites.

In the months aheatbok for Sina.com Incto be the ng China.com.
In May, Sina.comcompleted a healthUS$25 million ound of fnancing
from investos induding Goldman Sdts, Flatiron Rartners, and the Economic
Development Boat of Singgpore. The compan has quikly assemted
strategic patnerships with estalished Intenet companies ireding
CBSMalketwatch, Critical Path, Alta Vista and Excite

Sina.com akad/ boasts mar than 100,000egistered uses, and is
actively working to position itself as th@/eb pottal for the 1.5 billion people
of Chinese descenta@und the globeToday, 92% of Sina.com membehare
advanced dgrees,with an arerage household income of US$46,000.

International Reality Check

It is somevhat ironic hav the ealy intemaional dot-com plgis ae
tarmgeted br Latin America andAsia. Sooner or k&r, Europe will suely
provide its shae of emeging content oppdunities. In the meantiméhe
Intemet revolution contirues to defy &ditional social ande&ppolitical
boundaies to deler goods and seices to pent-up pdets of consumer
demandwherever they may be

TAIPAN WEBSITE
PASSWORDS

usemame: taipanmember2
passvord: 2totango

The DOGS -
of Summer 2

THE DOGS OF SUMMER

“Who'’s gt the manigst stok onWall Street?”

Go ahead, take your best shot!

Pick the one companyou belieze is so
bad so orer-hyped so aver-promoted and so
overbought thait qualifies as the Mangst
Flea-bitten Mutt on the StldViarket.

Get it fight and yu could win $1,000 in
cash...

Get itALMOST right, and you'll at least
get a RIm 11l Connected Qanizer...

Make it in the top 100 and &east ve'll
send pu walking with a years renaval (12
issues) to one of the most successfubat
ment adisory letteis on or of the Steet —
Taipan (a $129 alue).

Here’s hav it works: Pick the one MS-
DAQ or NYSE stok you believe is destined
for anti-succes# stok doomed to stink up
the joint so badl between the opening bell on
July 16,1999,and the mdeet dose on Fiday,
September 31999 (th#'s the Fiday before
Labor Dg), tha even an industal-strength
flea bah wouldn't put it on top gain.YOU
MUST submit ypur enty prior to August 13,
1999.

Just in case w need a tie-lealer, you
ALSO have to gve us yur best guess as to
how far — in%ae points — pu believe your
pick will fall from stat to finish.

Once yu register, we will add your pick
to our“Doghouse”Portfolio. The worst per
forming sto& — the one with thezitest%ae
drop as of mdeet dose on Sptember 31999
— is the winnerlf it's you, you'll walk avay
with $1,000. If its almost wu, you win the
Palm Il Connected Qjanizer. Or 12 moe
issues offaipan

If you're the winnerl’ Il let you knaw by
Tuesdg, September 71999.

Good Lud!
7//%%%4 %ﬂ

J. ChiistophAmbemger
Pubisher, Taipan

P.S. Ead week br the duation of the contest,
we'll post theTop 10 Manggst piks in the
Doghouse Brtfolio. To find out if it's your
“loser” that looks like it's gping to win,be sue
to bookmak tha page and bedk badk every
Friday evening Register d:

http://www .taipanonline.com




CLASSIFIEDS

BEST BUYS ON GOLD Bullion—platinum,
and siler coins. Specialists in $10K to $50B0ownsized? Nav Retire Wealthy! New $15B Member shas ne&v mong/ making booK'From
portfolios of non-gportable gold, not subject to market. Little competition. Succesdsorbes, Yard Sales to a Faitute Stoe” $57.50 Inb. $5.
confiscaion. Excellent sowe of had asset Fortune Bus.Wk. all talking dout this compa J.T. Credions, 1002 Oster Dr PMB 401,
informaion. FREE Dw-to-Gold Reort, call ny/industy! Find out why former CEOs/otherHuntsville AL 35816-3150.
Austin Rae Coins & (800)928-6468Visit our professionals & nav becoming Lgal Sewice
Intemet Site awww.austincoins.com Assocides. Rid 5 times wekly. Unlimited Export-Import Help Center. (703)912-1765;
income Call (888)244-8153 (2-min. m3g www.coleintl.com
GOLD RARITIES GALLER Y—"One of the
most epelienced and mosklisble souces br DIVERSIFY YOUR INCOME. Marketing Five super opptunities; FREE indrmation:
high-quality coins in the wrld” Taipan . FFee Associdion seeks engpreneus inteested in PubishedWealth ExaminerProfit Shaing with
report 10 coins to by nov + 10 to sty away creding 6-7 fgure wealth. Not MLM. R@id major compay: Debt liquiddion: altemaive
from. PLUS a @port on coin picing—the one retum, low overhead highly lucretive, tumkey Viagra: Income Retun Labels. e-mail
report tha will change the vay you kuy coins! oppotunity. Contact member DiThomas Sult fritac@yahoo.comA. Fritzke, Box 47602,Don
Call (800)224-3160dr the eports plus our Fee (800)322-6169ext. 2033. Mills Plaza,Toronto,Canada M3C 3S7.
Buyers Guide! Deal dictly with the avner 14
yeas &pelience Bead house dictly on beautifuDelray Bead, Serious Writer/Traveler Wanted: A 20-year
FL. Chamingly renovated histoical house old nevsletter with headquars in Ireland and
FREE Y2K Survival Handbook and Video w/3BD, 2BA, fireplace hamdwood foors, new offices in Riis, London,Bonn and Baltimag, is
($39 Value): Feauring Award-Winning Y2K appliances,more. Walk to histoical davntovn reinventing itself on the Inteet...and on pzer.
Investment Inbrmation from Mike Fuljenz and Delray to dine shop, and peuse the as. Needs lead witer. Must hae traveled like
The Ultimate Y2K Essentials Chek List. Find Minimum one-veek sty $2,500 seasonalSterensonwrite like Poust,and think like H.L.
Out Hav PreparedYou Can Be! Simpl Pay $3 $1,800 summerCall (561)243-0630. Mendken. Hee’s the dealyou travel aound the
For Piority Mail. Call Today TOLL FREE world...and send us letterand photosWe'll
(800)459-2646Ext. 92. OFFSHORE AND TAX FREE. Unique assetsend yu mong, accolades,and thanks.
protection. Remdable tax eduction. High yield Interested? Send \ting sample andesume to
Gold & Silver—Best Buys—Gea Prices—20 Global oppotunities. Contact member DrKathleen Rdicord, Agora Ireland Pulishing,

Years Expelience Deal with the wner Dana
Sanuelson.Timely maket adiice, friendly and
reliable. Free navsletter and price list, call
(800)613-9323 Fax: (512)323-0194,Email:
amgld@svbell.net. Website: www.amegold.
com Mail: RO. Box 200790Austin, TX 78720.

“UNT OUCHABLE WEAL TH"—Of fshore.
Includes Corporation, asset potection Trust.
VISA cad, Bank accountprokerage account.
Complete Bdage, No hidden costsUS$3,999.

Call Kevin or Dan,toll fr ee (888)538-7321 E-

mail: Kaleidoscope @ fdigs.com

FREE RARE COIN PROFIT REPORT—
Call (800)928-6468 dr the Austin Collectos
Society hadl asset upde. Visit the Intenet &
www.acoins.comdr grea photos and histgrof
U.S. gold coins,silver dollas, and world coins.
Seious collectos call or Hot Coin List!

EARN 15.87% YEARLY WITH OUR

SECURED SA/INGS PROGRAM, DOU-
BLE YOUR $ IN LESSTHAN 5 YEARS. 1
TO 5-YEAR TERMS AVAILABLE . ALSO,
IRA AND PENSIONAPPROVED YOUR MIN-
IMUM TAX DEFERRED EQIVALENT
YIELD IS 20%. MEMBERS OFHE BETTER
BUSINESS BRJREAU AND THE CHAMBER
OF COMMERCE.AS HEARD ON TAX

ATTORNEY ADRIAN BERG'S ABC RADIO
SHOW. WE HAVE BEEN FRAYING THIS
INTEREST RA'E FOR O/ER 9YEARS NOW.
CALL MEMBER WAYNE PUFFAT (800)826-
1162.

For informaion on Swiss Annuities and
Offshore Investments contact: Private
Investments Ltd (800)844-4888,http://www.
privateinvestments.com

Thomas Sult (800)322-6168t. 2033.

Oil and gas investments Be a diect avner of
naural gas vells in the Big Sand Gas keld.
Developmental dHing. Infill locations.A four
well program. 100% one to one agtiwite off
against odinaly income Develop «isting ¢as
field. Contact RoWalblay, Owner The Enegy
Group, Inc., 188 Cal B#sel Road Bowling
Green,KY 42104. Phone(800)487-9712Visit
website wwwenepgyvest.com E-mail:ener
gy@enegyvest.com

$$SSCASH NONV$$$$Discover hav to corvert
your insuance Settlement or LotiePayments
into CASH NQW/! (708)687-8148Nindy City
Funding

Internet Millionair e’'s Secets Revealed!
www.marketingtips.com/t.cg6427/

GUARD YOUR HEALTH use the ULIMATE
ANTIOXIDANT now available. For a FREE
informational audio tpe call (800)206-1934.

SIERRA LEONE 5-stamp set
(518)854-3440.

Asset Potection, Tax Minimizaion, Financing
Investment—Millenium Ofhore Seminar!
www.offshoe-seminas.com

Cormporations, Trusts, Founddions, Bank
Liaison, Licenses ér Mutual Funds|nsurance
Banks Leasing Gaming Credit Cads/Merchant
Accounts, Badk Office Sevices. Bultterield,
Reimer & Assocides, 1632 lttonwood By
Blvd., Belize City, Belize, tel. (00501)2 34274,
fax (00501)2 34306www.offshorespecialists.
com

$10,000

St. Cdheiine’s Hall,Caheline Steet,Waterford,
Ireland or &x to (353)51-304-561.

Sierre Leone Fce on Mars Stamp Set$9,500.
(724)658-2880.

Y2K DRINKINGWATER SURIVAL EQUIP-
MENT — Provide saé dinking water for your
family in Y2K emepgencies and raral disastes.
Gravity-fed and pdeble ceamic water filters
provide saé pure dinking weter from ary
souce Eliminaes paasitespactera, chemicals,
bad taste and odo€ompact enougtof travel-
ing. Call (800) 444-3563 or (516) 674-2441 (out
side USA); vebsite:www.cwrernviro.com

Taiparis Classied Raes

TAIPAN CLASSIFIEDS are published con
curently in our US,, Canadianand intena
tional editionsas well as on our \&b site
http://www .taipanonline.com. They are read
by investos in 108 countes and in gher
space

Lif etime Members: One free 40-vord or less
ad per yar Place the adof two consecutie

months — eceve the frst month fee and a
25% discount dfthe regular rte for the see
ond monthAdditional ads &the legular mem

ber rte.

Regular Rates: US$3.50 per wrd. All capital

or boldface words ae 50¢ aditional per vord.

Membes receive a 20% discount.

Deadline: The 5th of the month preding
pubication.

Make dhed or mong order pgable to Taipan

Classifieds. We also accqet VISA and
MasterCad. Send ads and pments to:
Attention: Janet Wisner Editor, Taipan
Classifeds, 2043 East dppa Road; #371;
Baltimore, MD, 21234,U.SA;; tel. (410)668-
2355,fax (410)668-6566.




